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Attachment: Notes on Projeet 3. .85%

t- 1, para. 1, last senteuce

Assumes that cost arf jricy are sepsrate estities, whereaa in reality
esch comprises part of the other. Whet items included in sorial cest sre
excluded from price?

p. 1, Hote 1

Fon

Hov far beyond the plant 42 sociel coots extend in the Soviet gense ?
Which imdirect costa are included, in and out of the ryrisal

3

p. 1, Bote 2
Why, however? Can you clarify?
pe- 1T

Bote suggestions for deletion. Rastrietion of paper to costs #i11
facilitate additional deletione.

3. b, Bote
Drop or move to¢ Gloasary.
3+ 55 B, first line
Value? or cosil
e 5 -Ty, B
Save for use as conclusion of discussion of price.
pe T, €& £udl para.

Coulid not intermal means ouch as lov emterprise taxes amd higa
regreseive consumer texes have been used to foster development?

. &, uses of cost
Eot really & seasure of value, but of output. This measure i3 used to

develop indexes of productiorn »fficiency, which in turn sre used I puricees
of sdministrstive cantrcl.
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Western enterprises also distinguish between direct and indirect costs
ard in meny cases only the latter are subject to control.

p- 1, Ea. 1, Basic materials
Are transportation and handling included or excluded?
p. 18 &, first note
Whet is an itemizative?
p- 19, last sentence
Incomplete. Has something been lost i typing?
p. 20, Ta
Compere with genermlization on p. 9.
p. 20, 8

Also see p. 9. Is mmortization a current operating expense?
Why does epergy appear both here and in item P above?

p. 25, first full para.
Garbled sentence.
p- 29, 1.5
Use noun form here.
p- 33, 1&2
Arer't 1 and 2 the same? 1 is an explimnation for 2.
p. 38, paras. 2 & 3
Anticipates following sections. Drop or use as footnotes to E.1.
p. 39, lst tabulstion

Can you also present datm to compare Machine Building with ovther
producers goods industries and with light industry?
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p. 43
Rote also wage differences.
. %6, first note
Soviet attention to ngtional security as well as to growth?
p. 5%, continued sentence at top of p.
Garbled?
. 54, 1. 5
Enjoy & comparative disadvantage?
rp. 53-54
Other than the periodic review of norms and the general pressure to
reduce them, are there any jastitutional incentives or other featuw-es
that tend to reduce costs, raise them, or keep them constant? Is -he

norpative process itself wholly administrative rather than market
nature? A short separate section on this subject might be useful.

p. 56, 11. 7-8

Malor share, or largest single share?
v. 57, last line

Bote change suggested for clerity.
p. 58, 8 11. wp

Should yurofit for a sales organization be subordipated to
transzortation charges?

Be 59

Cil and electric power prices. Selling price not clear. Are they
&803d at vholesale to industriasl users and does this price differ from
the price ito household comsuwers? Do industrial users &y & turnover
tar on power purchased from state regional power stations and if sc ; is
it wt the same rate as paid by household consumers?

. 61

I shall be interested in seeing Section k.
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rp. 64-68

Reads a little too much like a raraphrase of the nev regulat ons.
Can you systamize further?

v. T4, end Pirst pars.

What kind of e balance?
pp. 83-8k

1 July or 1 January 19507
p. 84, iast para.

Which ministry?
rp. 69-86

A good effort to work through a difficult and important prohien.
The reader should be given adlitionsl help for the postwar years on
the net effect of cost and price changes by plamning periods, followed
by & summaery. Since it may be difficult to bridge the war yeers,
tabuler sumssries for the pre and postwar periods should be developed,
if possible. Graphic presentation should also be explored.
p- 87, 1lst sentence

Incomplete.
pp. 86-94

It is doubtful if this deteiled discussion of the value thecry
should be retained, though a orief statement of the official policy
position would fit into part C.

p. 95, para. 2

Can prices ever reflect the full sccial cost? Do they do sc
in the West?

p. 95, para. 3, second sentence

Exclusive of overhead? Don't costs also reflect the adminirtrative
character of raw material prices?

p- 98, 11. 57 up

Garhled sentence?
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p. 98

Conclusion not clear. Does the state try to recover all R 8 D cost
in the pricing of new products? If so, is this recovery supposed to
occur during the period of the temporary price? If not, how is racovery
provided for? What attention is given to the pricing of new producer
good items in such & way as to attract new users? Are the first
purchasers rrotected from high amortization costs? Why is mot R & D
handied similarly to investment through the budget? More treatmeat of
these subjects is needed on the relation of R & D to costs and prices.

p- 99, middle

Is the diminishing returms concept applicable?
pp. 106-107

As noted above, isn't this criticism one that could be eppliod
both to the Soviet and the Western economies? Can't we conclude vith
a less thecretical end more pertinent comment which spplies not to
what the USSR rretends to be, or would like to be, but to what it ism.
Appendix C

Flus R instead of ainus R?
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